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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
DIRECTORS’ REPORT

Your directors submit their report for the half-year ended 31 December 2013.
DIRECTORS
The names of the Company‟s directors in office during the half-year and until the date of this
report are as below. Directors were in office for this entire period unless otherwise stated.
Mr Phillip Jackson (Chairman)
Mr Chris Rashleigh (Managing Director)
Mr Sang Hong (Director - appointed 1 July 2013)
Mr Martin Pyle (Director - formerly Executive Director up to 30 October 2013)
RESULTS
The operating loss for the Company for the half-year ended 31 December 2013 was $767,009 (2012:
$507,799), of which $452,312 (2012: $391,580) related to exploration and evaluation expenditure
expensed.
REVIEW OF OPERATIONS
Operations
During the 6 months to 31 December 2013 the Company continued with its exploration of the Daehwa
molybdenum (Mo) and tungsten (W) project in South Korea. The Daehwa Project is located some
100km southeast of Seoul in Chungbuk Province in the centre of South Korea. Exploration in South
Korea is conducted through wholly owned Korean Resources Limited (“KRL”) and in turn its wholly
owned subsidiary Suyeon Mining Company Limited (“SMCL”).
In December 2013 the Company secured an option over the South Korean Jinan 89 tenement
containing two former high grade historic mines with gold and silver up to 17g/t and 232g/t
respectively8. Mining records indicate operations existed over several decades and the Company is of
the view that the mineralisation extends below the current disused workings. This acquisition adds to
and complements Desert's Mo and W Daehwa project.
No further work was conducted on the Western Australian Camel Hills JV (Desert 51%-Aurora
Minerals 49%).
Daehwa Project
The Daehwa project consists of two former Mo-W mines, Daehwa and Donsan and is comprised of
three Mining Rights over Tenements 76166, 77226 and 77227, with granted tenure until 2027-2028
subject to meeting performance conditions. One of these conditions necessitated the application for
and grant of mining permission within a specified time period of the original grant of a Mining Right.
Desert announced on 14 August 2013 that this permission had been granted over tenement 76166 by
the Chungbuk Provincial Government1.
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
DIRECTORS’ REPORT (continued)

REVIEW OF OPERATIONS (continued)
Background on Daehwa Project
In 1902, local prospectors discovered a quartz vein outcrop with molybdenite, wolframite and
scheelite close to the Daehwa Mine site. The Daehwa underground operations commenced in 1904 and
became the largest Mo mine in South Korea prior to its closure in 1984 due to declining Mo prices.
Historic production reported until 1979 is 2,022t of MoS2 in a 95% concentrate and 793t of WO3
(tungsten) in a 65-70% concentrate. Only limited records have been found for the adjacent Donsan
Mine (which now forms part of the current Daehwa Project) but based on historic plans and surface
artefacts including mine waste dumps it is believed that the mine also produced significant quantities
of MoS2 and WO3. Numerous high grade MoS2 specimens remain on the Daehwa and Donsan waste
dumps indicative of the high grade nature of the mineralisation from the main lode structures. Many of
the historic adits remain open and some remnants of the Donsan mine infrastructure still remain today.
Limited exploration including adit sampling has occurred since then with only partial records available
to Desert. The project received a major impetus in 2010 when Korea Resources Corporation
(“KORES”), a South Korean Government authority charged with the support and development of
domestic and overseas mineral resources, commenced exploration activities on behalf of the then
owners of the Daehwa Project. This work has included several phases of diamond drilling to assess
the potential of the Mo-W mineralisation.
In late 2012, KORES, under the supervision of Desert‟s subsidiary representatives, drilled 3 diamond
core holes for ~1,300m into the Daehwa mineralisation. The holes were designed to traverse through
the known lodes as evidenced from old workings. The Mo-W mineralisation consists of numerous
veins that vary from sub millimetre scale to 0.6m in width and strike can be traced for over 1km in
places. Up to 20 of the more significant veins identified to date have had some degree of historical
development over the life of the mines, with development records suggesting up to ten of them being
the main focus of mine production3,4,5,6 & 7.
In August 2013, a 4 hole, 1,940 metre core drilling programme was completed. Sampling was
underway during the 6 months to 31 December 2014, but no results had been received up to that date.
Daehwa Scoping Study
Following on from the August 2013 grant of the mining permission for tenement 76166, the Company
announced on 11 October 2013 the commencement of a Scoping Study2 to investigate the early
development of the Daehwa Mine. Among other matters, the study is considering:







Trial mining and bulk sampling options along with detailed costing
Optimal strategy for re-accessing historic underground workings
Potential investment and off-take arrangements with strategic Korean parties
Early mine development opportunities including drilling and underground sampling
requirements in order to generate sufficient resources for an orderly development of the project
Infrastructure requirements such as power, water and waste disposal
Community and government liaison
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
DIRECTORS’ REPORT (continued)

REVIEW OF OPERATIONS (continued)
Desert continues to be very encouraged by the rapid progress being made in South Korea with the
Daehwa project, and the commencement of a Scoping Study will help direct the ongoing exploration
and mine development options.
The Company has already received several expressions of interest with respect to financing and offtake and the company looks forward to the progress of these discussions along with the Scoping Study.
Jinan 89 Mining Right-Au and Ag
For some time the Company has been undertaking business development work in Korea across a range
of commodities and on 18 December 2013 the Company announced the signing of an option
agreement with the vendors of Mining Right Jinan 89, which contains the historic Dongjin and Indae
Au and Ag mines8.
Mining records indicate operations existed over several decades and contained grades of gold and
silver up to 17g/t and 232g/t respectively. The Company considers there is considerable potential for
mineralisation to extend below the current abandoned workings.
The adjoining tenement Jinan 79 located to the east of the Indae line of lode has been applied for by
the Company. It is likely that Indae lode has been fault offset to the east and now lies partially within
block 79. A number of additional north south trending structures are expressed in the topographic map
and aerial imagery. Future exploration may identify other North-South lode structures similar to the
one mined at Indae.
Camel Hills Joint Venture (CHJV) (Desert 51% / Aurora Minerals Limited 49%)
Camel Hills is a large project covering some 561km2 in the southern Gascoyne Region of Western
Australia. The project covers part of the north-western margin of the Archaean Yilgarn Craton and
adjacent Proterozoic Errabiddy Shear Zone. Desert has a 51% participating interest in the JV from
Aurora Minerals Limited (49%).
Following the reverse circulation drill programs at Main Grid gold and Innouendy copper-nickel
prospects during the first half of 2013, there has been no further field exploration activity.
Rehabilitation of drill sites continued during the period.
The JV has undertaken tenement rationalisation in the CHJV area but is seeking to retain the
Innouendy copper-nickel prospects plus the large block in the south covering the Far West and CN2
copper-nickel prospects and the adjoining (Bean Counter) magnetite-iron prospects.
The Company was granted Western Australian Department of Mines and Petroleum Exploration
Incentive Scheme co-funding for further drilling at Innouendy where the second, deeper EM anomaly
remains untested.
Effective from 1 December 2013 the Company ceased to contribute to future programs and budgets in
respect of the CHJV. Aurora‟s present intention is to continue to contribute to any the future programs
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
DIRECTORS’ REPORT (continued)

REVIEW OF OPERATIONS (continued)
and budgets of the CHJV. Accordingly, the dilution clause from the CHJV Agreement came into effect
from 1 December 2013, with Aurora‟s participating interest increasing following expenditure on the
CHJV, and the Company‟s participating interest reducing, in accordance with the formula contained in
Clause 7 of the CHJVA. Additionally the Company has agreed that since Aurora is the sole
contributing party, it should now act as Manager of the CHJV and the Company has resigned as the
CHJV Manager.
Business Development
During the 6 months ending 31 December 2013 Desert evaluated an historic Au-Ag historic tailings
deposit in the Wanju District as part of its Korean business development programme. More than 140
samples were collected from 20, 3m to 8m deep pits excavated across the deposit. Unfortunately the
sampling failed to identify sufficient Au or Ag grades to encourage the company to make a formal
offer for the project.
Corporate
All directors and senior management agreed to take a 30% reduction in remuneration from 1
December 2013. These cuts will be reviewed in 6 months and are subject to further financing.
Summary List of all previous ASX releases referenced in this report
1.

2.
3.
4.
5.
6.
7.
8.

Grant of Mining Permission at Daehwa Project in Korea, 14 August 2013
Commencement of Scoping Study on Daehwa Mine Development, 11 October 2013
High Grade Molybdenum in Drilling from the Daehwa Project, 4 June 2013
High Grade Molybdenum in Drilling from the Daehwa Project, 8 July 2013
Daehwa Project Information Presentation, 24 July 2013
Additional High Grade Molybdenum Drill Intercepts from the Daehwa Project, 12 September
2013
Additional High Grade Molybdenum Drill Intercepts from the Daehwa Project, 19 December
2013
Term Sheet Signed in Korea Over Mining Right Jinan 89 Including the Historic High Grade
Dongjin and Indae Gold and Silver Mines, 18 December 2013

There has been no material change to the information contained in the above listed releases.
The information in this report that relates to Korean Exploration Targets and Exploration Results is based on information
compiled by Mr Daniel Noonan, a Member of The Australian Institute of Mining and Metallurgy. Mr Noonan is employed as
a consultant to the company and is working as the Exploration Manager for the Korean operations. Mr Noonan has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which
he is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of
Mineral Resources and Ore Reserves’.
The background information on the location and history of the Daehwa project has not materially changed since it was first
described in earlier releases that were issued prior to the adoption by the Company of the reporting practices outlined in the
2012 edition JORC code. All information relating to the latest round of KORES drill core assays has been compiled and
presented to comply with the terms of 2012 edition JORC code. Mr Noonan consents to the inclusion in this report of
information compiled and interpreted by him in the form and context in which it now appears.
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
DIRECTORS’ REPORT (continued)

AUDITOR’S INDEPENDENCE DECLARATION
The auditor‟s independence declaration under Section 307C of the Corporations Act 2001 is
included within this interim financial report.
Signed in accordance with a resolution of the directors.

Chris Rashleigh
Managing Director
14 March 2014
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

Consolidated
Note

Revenue
Exploration expenditure
Administration expenditure
Loss before tax
Income tax expense

31 December
2013
$

31 December
2012
$

2(i)

153,193

43,613

2(ii)

(452,312 )
(467,890 )

(391,580)
(159,832)

(767,009)

(507,799)

(767,009)

Loss for the period
Other comprehensive income
Items that may be reclassified subsequently to profit or
loss
Foreign currency translation
Other comprehensive income for the period, net of tax

Total comprehensive loss for the period

5,348
5,348

(761,661)

Basic loss per share
Diluted loss per share

(0.48) cents
(0.48) cents

The accompanying notes form part of these financial statements
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(507,799)

-

(507,799)

(0.41) cents
(0.41) cents

DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
STATEMENT OF FINANCIAL POSITION
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

Consolidated
31 December
2013
$
ASSETS
Current Assets
Cash and cash equivalents
Trade and other receivables
Other current assets
Total current assets

30 June
2013
$

552,173
225,367
23,987
801,527

1,326,904
225,203
42,311
1,594,418

28,976
28,976

31,946
31,946

Total Assets

830,503

1,626,364

LIABILITIES
Current Liabilities
Trade and other payables
Total current liabilities

130,585
130,585

278,673
278,673

Total Liabilities

130,585

278,673

Net Assets

699,918

1,347,691

Non Current Assets
Plant and equipment
Total non-current assets

EQUITY
Issued capital
Reserves
Accumulated losses
Total Equity

14,140,598
4,025,175
(17,465,855)
699,918

The accompanying notes form part of these financial statements
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14,140,598
3,905,939
(16,698,846 )
1,347,691

DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
STATEMENT OF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

Consolidated

Issued
Capital

At 1 July 2012
Loss for the period
Total comprehensive loss for the period

Accumulated
Losses

$
13,061,977

$
(15,129,481)

-

Foreign
Currency
Translation
Reserve
$

Share-based
Payments

-

$
3,908,761

(507,799)
(507,799)

-

-

Reversal of share based payments (net)
Issue of share capital
Transaction costs
At 31 December 2012

588,143
(23,519)
13,626,601

(15,637,280)

-

At 1 July 2013

14,140,598

(16,698,846)

14,140,598

Loss for the period
Other comprehensive income
Total comprehensive loss for the period
Share based payments
At 31 December 2013

Total Equity

$
1,841,257
(507,799)
(507,799 )

(33,684)
3,875,077

(33,684)
588,143
(23,519)
1,864,398

920

3,905,019

1,347,691

(767,009)
(767,009 )

5,348
5,348

-

(17,465,855)

6,268

113,888
4,018,907

The accompanying notes form part of these financial statements.
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(767,009 )
5,348
(761,661 )
113,888
699,918

DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
STATEMENT OF CASHFLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

Consolidated
31 December
2013
$

31 December
2012
$

Cash flows from operating activities
Other payments to suppliers
Payments for exploration expenditure
Other income
Receipts from security deposits and bonds
Interest received

(395,195)
(539,591)
11,743
118,028
17,948

(194,116)
(268,548)
86,654
73,860
35,314

Net cash (outflow) from operating activities

(787,067)

(266,836)

Cash flows from investing activities
Receipts on sale of assets
Payments for purchases of plant and equipment

31,000
(18,664)

-

12,336

-

Cash flows from financing activities
Proceeds from the issue of shares
Payments of share issue costs

-

588,143
(9,331)

Net cash inflow from financing activities

-

578,812

Net cash inflow from investing activities

Net increase/(decrease) in cash and cash
equivalents
Cash and cash equivalents at the beginning of the
half-year
Cash and cash equivalents at the end of the halfyear

(774,731)

311,976

1,326,904

1,562,009

552,173

1,873,985

The accompanying notes form part of these financial statements.
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
STATEMENT OF CASHFLOWS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013
NOTE 1 - BASIS OF PREPARATION
These general purpose interim financial statements for the half-year reporting period ended 31
December 2013 have been prepared in accordance with Australian Accounting Standard AASB 134:
Interim Financial Reporting and the Corporations Act 2001. The consolidated entity is a for-profit
entity for financial reporting purposes under Australian Accounting Standards.
This interim financial report does not include full disclosures of the type normally included in an
annual report. It is recommended that this financial report to be read in conjunction with the annual
financial report for the year ended 30 June 2013 and any public announcements made by Desert Mines
and Metals Limited during the half-year reporting period in accordance with the continuous
requirements of the Corporations Act 2001.
The accounting policies have been consistently applied with those of the previous financial year and
corresponding interim reporting period, except in relation to the matters disclosed below.
New and Revised Accounting Standards
The consolidated entity has adopted all of the new and revised Accounting Standards and
Interpretations issued by the Australian Accounting Standards Board that are mandatory for the current
reporting period. The adoption of these new and revised Accounting Standards and Interpretations has
not resulted in a significant or material change to the consolidated entity‟s accounting policies.
Any new, revised or amending Accounting Standards or Interpretations that are not yet mandatory
have not been early adopted by the consolidated entity.
Going Concern
The financial statements have been prepared on the going concern basis, which contemplates
continuity of normal business activities and the realisation of assets and discharge of liabilities in the
normal course of business.
As disclosed in the financial statements, the consolidated entity incurred a loss of $767,009 and net
cash outflows from operating activities of $787,067 for the half-year ended 31 December 2013. Based
on the cash balance $552,173 as at 31 December 2013 and current expenditure level, the company will
be out of cash in the next 6 months.
The Directors believe after consideration of the above matters, there are reasonable grounds to believe
that the consolidated entity will be able to continue as a going concern, after consideration of the
following factors:
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

NOTE 1 - BASIS OF PREPARATION (continued)
Going Concern (continued)




As disclosed in Note 7, the consolidated entity has entered into an agreement to issue
additional shares under the Corporation Act 2001 via a non renounceable pro-rata rights issue
in which it plans to issue up to 53,321,806 new fully paid ordinary shares at 1.5 cent per share
to raise $799,827. Aurora Minerals Limited (the ultimate parent entity) intends to take up its
full entitlement, representing $296,656.
The consolidated entity has the ability to scale down its operations in order to curtail
expenditure, in the event that capital raisings or other funding strategies are delayed or
insufficient cash is available to meet projected expenditure.

Accordingly, the Directors believe that the consolidated entity will be able to continue as a going
concern and that it is appropriate to adopt the going concern basis of accounting in the preparation of
this half-year financial report.
This half-year financial report does not contain any adjustments to the amounts or classification of
recorded assets or liabilities that might be necessary if the consolidated entity does not continue as a
going concern.

31 December
2013
$

31 December
2012
$

15,456
117,536
20,201

33,956
9,657

153,193

43,613

NOTE 2 – REVENUE AND EXPENSES
Loss before income tax expense includes the following
revenue and expenditure, the disclosure of which is
relevant to explaining the performance of the Company.
(i)

Revenue
Interest revenue
Gain on sale of assets
Other revenue
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013
NOTE 2 – REVENUE AND EXPENSES (continued)

(ii)

31 December
2013
$

31 December
2012
$

Consultants fees
Salaries and wages
Facility charges
Insurance and legal
Securities exchange and registry fees
Share based compensation
Audit fees
Other expenses

11,718
(11,317 )
401
141,667
48,993
28,800
48,749
15,609
113,888
9,000
60,783

17,457
(17,403 )
54
98,760
37,800
17,550
21,252
(33,684)
8,000
10,100

Total administration expenditure

467,890

159,832

Administration expenditure
Depreciation
Less: allocated to exploration

NOTE 3 – EQUITY SECURITIES ISSUED
Shares

Listed
Options
No.

No.

Unlisted
Options
No.

At 1 July 2012
Issue of shares
Options cancelled/expired
At 31 December 2012

119,660,641
19,604,777
139,265,418

-

48,072,500
(4,667,500 )
43,405,000

At 1 July 2013
Issue of options
Options cancelled/expired
At 31 December 2013

159,965,418
159,965,418

-

41,350,000
16,500,000
(1,000,000 )
56,850,000

Details of Movements in Equity
Date

Action

Type

22 Aug 13
22 Aug 13
22 Aug 23
22 Aug 13
22 Aug 13
31 Oct 13

Issue
Issue
Issue
Issue
Issue
Expiry

Options – unlisted
Options – unlisted
Options - unlisted
Options – unlisted
Options – unlisted
Options – unlisted

Quantity
300,000
2,600,000
5,500,000
2,600,000
5,500,000
1,000,000
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Issued To
Consultants
Consultants
Directors
Consultants
Directors
Consultant

Exercise
Price
$0.05
$0.0343
$0.0343
$0.0457
$0.0457
$0.34

Expiry Date
22 Aug 2014
22 Aug 2015
22 Aug 2015
22 Aug 2016
22 Aug 2016
31 Oct 2013

DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

NOTE 4 - SEGMENT INFORMATION
The group has identified its operating segments based on the internal reports that are reviewed and
used by the Board of Directors (chief operating decision makers) in assessing performance and
determining the allocation of resources.
The group operates as two segments, which are mineral exploration and evaluation within Australia
and South Korea.
The group is domiciled in Australia. Segment revenues are allocated based on the country in which
the customer is located. Segment assets are allocated to countries based on where the assets are
located.
No operating revenue was derived during the year (2012: nil)

Australia
$
Half Year Ended 31 December 2013
Sales to external customers
Other revenue/income
Total segment revenue
Segment result from continuing operations
before tax
As At 31 December 2013
Segment assets
Total assets of the consolidated entity
Segment liabilities
Total liabilities of the consolidated entity
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South Korea
$

Consolidated
$

152,070
152,070

1,123
1,123

153,193
153,193

(521,409)

(245,600)

(767,009)

705,130

125,373

830,503
830,503

107,610

22,975

130,585
130,585

DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

NOTE 4 - SEGMENT INFORMATION (continued)

Australia
$
Half Year Ended 31 December 2012
Sales to external customers
Other revenue/income
Total segment revenue
Segment result from continuing operations
before tax
Segment assets
Total assets of the consolidated entity

South Korea
$

Consolidated
$

43,613
46,313

-

43,613
43,613

(507,799)

-

(507,799)

2,155,080

-

2,155,080
2,155,080

290,682

-

290,682
290,682

Segment liabilities
Total liabilities of the consolidated entity

As the Daehwa Project in South Korea was only acquired in May 2013, the Group operated in only
one segment, being mineral exploration and evaluation in Australia, during the half year ended
31 December 2012.

NOTE 5 - COMMITMENTS FOR EXPENDITURE
Mineral Tenements
In order to maintain the mineral covenants in which the Company and other parties are involved, the
Company is committed to fulfil the minimum annual expenditure conditions under which the
covenants are granted.
Consolidated
31 December
30 June
2013
2013
$
$
Minimum estimated expenditure requirements

112,455

369,585

Capital Commitments
Suyeon Mining Company Limited, a 100% controlled subsidiary of Korean Resources Pty Ltd, a
subsidiary of the Company, is required to pay the vendor an amount of KRW 137,757,093 (30 June
2013: KRW 200,000,000) by 18 January 2014, to complete the purchase of the mining tenements on
which the Daehwa Project in South Korea is located.
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
NOTES TO THE FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2013

NOTE 5 - COMMITMENTS FOR EXPENDITURE (continued)
Consolidated
31 December
30 June
2013
2013
$
$
Capital Commitments

146,622

188,463

Consultancy Agreements
During the half-year, the consolidated entity has revised the consultancy agreements with all the
Directors and Executives. In the event of termination, there is a requirement to continue payment of
the fees for various periods as determined by individual contracts with Directors and Executives.
Should the services of the Directors and Executives not be required during the respective periods the
cost to the consolidated entity would be $57,804 (30 June 2013: $82,576).
NOTE 6 – CONTINGENT LIABILITIES
Since the last annual reporting date there has been no material change of any contingent liabilities or
contingent assets.

NOTE 7 - EVENTS OCCURRING AFTER BALANCE DATE
On 23 January 2014, the Company completed the purchase of the mining tenements on which the
Daewha Project in South Korea is located.
On 17 February 2014 the Company announced its intention to raise up to $799,827 (before costs)
through a non-renounceable pro-rata Rights issue. Shares will be offered at 1.5 cents per share on the
basis of one new share for every three shares held at the Record date of 28 February 2014.
Other than as stated above, there have been no material items, transactions or events subsequent to
31 December 2013 which, although they do not relate to conditions existing at that date, have not
been dealt with in this report and which would cause reliance on the information shown in this report
to be misleading.
NOTE 8 – DIVIDENDS
There have been no dividends declared or recommended and no distributions made to shareholders or
other persons during the half-year.
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DESERT MINES AND METALS LIMITED AND CONTROLLED ENTITIES
ACN 123 102 974
DIRECTORS’ DECLARATION

In the opinion of the directors of Desert Mines and Metals Limited („the company‟):
1.

2.

The financial statements and notes thereto of the consolidated entity, as set out within this
financial report, are in accordance with the Corporations Act 2001 including:
a.

complying with Accounting Standard AASB 134: Interim Financial Reporting and the
Corporations Regulations 2001; and

b.

giving a true and fair view of the consolidated entity‟s financial position as at 31
December 2013 and of its performance for the half-year then ended.

there are reasonable grounds to believe that the company will be able to pay its debts as and
when they become due and payable.

This declaration is signed in accordance with a resolution of the Board of Directors.

Chris Rashleigh
Managing Director
Perth, 14 March 2014
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RSM Bird Cameron Partners
8 St George’s Terrace Perth WA 6000
GPO Box R1253 Perth WA 6844
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF
DESERT MINES AND METALS LIMITED
We have reviewed the accompanying half-year financial report of Desert Mines and Metals Limited which
comprises the statement of financial position as at 31 December 2013, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the half-year ended on that date, notes
comprising a summary of significant accounting policies and other explanatory information, and the directors’
declaration of the consolidated entity comprising the company and the entities it controlled at the half-year end or
from time to time during the half-year.
Directors’ Responsibility for the Half-Year Financial Report
The directors of the company are responsible for the preparation of the half-year financial report that gives a true
and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for such
internal control as the directors determine is necessary to enable the preparation of the half-year financial report
that is free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We conducted
our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a Financial
Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of the
procedures described, we have become aware of any matter that makes us believe that the half-year financial
report is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the
consolidated entity’s financial position as at 31 December 2013 and its performance for the half-year ended on
that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001. As the auditor of Desert Mines and Metals Limited ASRE 2410 requires that we comply with
the ethical requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Australian Auditing Standards and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given to
the directors of Desert Mines and Metals Limited, would be in the same terms if given to the directors as at the
time of this auditor's review report.
Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the half-year financial report of Desert Mines and Metals Limited is not in accordance with the Corporations Act
2001, including:
(a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2013 and of its
performance for the half-year ended on that date; and
(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations
2001.

RSM BIRD CAMERON PARTNERS

Perth, WA
Dated: 14 March 2014

J A KOMNINOS
Partner

RSM Bird Cameron Partners
8 St George’s Terrace Perth WA 6000
GPO Box R1253 Perth WA 6844
T +61 8 9261 9100 F +61 8 9261 9101
www.rsmi.com.au

AUDITOR’S INDEPENDENCE DECLARATION

As lead auditor for the review of the financial report of Desert Mines and Metals Limited for the half-year ended
31 December 2013, I declare that, to the best of my knowledge and belief, there have been no contraventions of:
(i)

the auditor independence requirements of the Corporations Act 2001 in relation to the review; and

(ii)

any applicable code of professional conduct in relation to the review.

RSM BIRD CAMERON PARTNERS

Perth, WA
Dated: 14 March 2014
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